
TO BE PLACED ON DEPARTMENT LETTERHEAD
Date

UC San Diego Foundation 

9500 Gilman Drive, Mail Code 0940

La Jolla, CA 92093-0940

Attention: Chief Financial Officer

SUBJECT: 
Letter of Understanding

Intermediate Total Return Fund (ITRF)

I am the fund administrator of UC San Diego Foundation current fund #______, entitled “___________________________________________________.”  I am writing to request that the Foundation Board consider investing this current fund in the Foundation’s Intermediate Total Return Fund (ITRF).  I understand that this fund is an asset of the UC San Diego Foundation, and its Board of Trustees is fiduciarily responsible for all decisions regarding investments of its funds under the laws of the State of California.  At its sole discretion, the Board may choose not to honor this request.  I understand that I will be notified if that is the case.

I have received and read a copy of the Foundation’s ITRF Investment Policy and Administrative Guidelines.   To ensure the Foundation Board that I understand the nature of this request, I assert the following:

I understand that the investment objective of both pools in the ITRF is to enhance long-term capital appreciation.  The inherent risk for any investment, but particularly those with the potential for capital appreciation, is the associated risk of market decline and loss, especially in short-term periods.  I understand that funds invested under the ITRF Policy have a substantially greater element of market risk and volatility than those invested under the Foundation’s Current Fund Investment Policy.  

Additionally, I request that the Board consider investing this current fund in the ITRF Pool as checked below (check only one box):

 FORMCHECKBOX 

Pool One (40% Lehman Aggregate Bond Index/ 50% GEP/ 10% STIP)
or

 FORMCHECKBOX 

Pool Two (100% GEP)

I understand, should the Board choose to honor this request, that my selection above is binding and will influence the Foundation’s investment decision with regard to a selection of ITRF pool investment mix.

I understand, should the Board choose to honor this request, that income allocations will be made to this fund quarterly as disclosed in the Guidelines.  I have indicated below my selection for whether interest allocations should be reinvested in the ITRF, or whether they should remain available for transfer to the Regents for expenditure.  

 FORMCHECKBOX 
 
Reinvest quarterly income allocations in the ITRF.

or

 FORMCHECKBOX 
 
Make quarterly income allocations available for expenditure.

Sincerely,

Signed: _____________________________

Name:  _____________________________

APPROVED BY UC SAN DIEGO FOUNDATION

____________________________________

Marlene D. Shaver
                       Date

Chief Financial Officer








